














Financial Highlights — Fiscal Year 2007

Chimney Rock Park

In May 2007 the State of North Carolina closed on its purchase of the 996-acre Chimney Rock Park
in Rutherford County. The $24 million acquisition was funded with a $15 million appropriation
from the General Assembly, $4.85 million from three state conservation trust funds and $2.35 mil-

lion from a private donor.

The transfer of the park is accompanied by an agreement in which the Morse family, descendants
of the founder, Lucius B. Morse, through its Chimney Rock Company Management LLC, will con-
tinue to operate the park through 2009. During that period the Division of Parks and Recreation
will continue land acquisition efforts and development for a new state park surrounding Chimney
Rock in the Hickory Nut Gorge, which is more than 3,200 acres spanning both sides of the gorge.
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The park has been a tourist attraction in western North
Carolina since a stairway was built to the rock’s summit in
1885. In 1902, Lucius B. Morse of Missouri bought the site
and began developing the park. The Morse family, descen-
dants of the founder, have maintained and operated the
park until the State’s purchase. The park’s facilities include

a tunnel and elevator to the rock summit, a visitor center,  Chimney Rock
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nature center and a network of hiking trails leading to un- Photo i’;“’fesJéochth’S/07 of
usual geologic features and the 404 foot Hickory Nut Falls. ourism, Flim, ana sports e'ﬁ;ﬁ'
The dominant feature of the park is its 315 foot tall rock Bill Russ, Photographer.

spire overlooking Lake Lure and providing 75 mile views.

Information provided by the NC Division of Parks and Recreation at www.ncparks.gov.

Governor Mike Easley announced in February that Forbes.com named the Ra-
leigh-Cary metropolitan area as the nation’'s No. 1 city for jobs. The area
moved up from last year's No. 7 spot to take the top honors. Raleigh’'s top
ranking indicated that the area has the lowest unemployment rate, high in-
comes and strong job growth, while residents enjoy a relatively low cost of
living. The area is home to the Research Triangle Park and three major univer-
sities—the University of North Carolina at Chapel Hill, North Carolina State Uni-
versity, and Duke University. Information provided by
www.governor.state.nc.us/News.

Barton College’s men’s basketball team won the 2007 NCAA Division Il National
Championship in March 2007. The Bulldogs defeated Winona State, the de-
fending national champions, to claim the school’s first NCAA championship in
any sport. Barton was ranked 15th nationally and finished the season with a
school-best 31-5 record, winning its last 21 games (another school record).
Information provided by wwwZ2.barton.edu/athletics/news.

The Appalachian State Mountaineers won its second straight NCAA Division |
Football National Championship in December 2006. Appalachian finished the
season with a 14-1 overall record, setting school records for wins in a season
and consecutive victories. Information provided by www.appstate.edu/
athletics/.
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Award for Outstanding Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) has given an Award for Outstanding Achieve-
ment in Popular Annual Financial Reporting to the State of North Carolina for its Popular Annual Financial Report for the fiscal year
ended June 30, 2006. The Award for Outstanding Achievement in Popular Annual Financial Reporting is a prestigious national award
recognizing conformance with the highest standards for preparation of state and local government popular reports.

In order to receive an Award for Outstanding Achievement in Popular Annual Financial Reporting, a government unit must publish a
Popular Annual Financial Report, whose contents conform to program standards of creativity, presentation, understandability and
reader appeal.

An Award for Outstanding Achievement in Popular Annual Financial Reporting is valid for a period of one year only. The State of
North Carolina has received a Popular Award for the last nine consecutive years (fiscal years ended 1998-2006). We believe our cur-
rent report continues to conform to the Popular Annual Financial Reporting requirements, and we are submitting it to GFOA.

Award for
Outstanding
Achievement in
Popular Annual
Financial Reporting

PRESENTED TO

State of North Carolina

for the Fiscal Year Ended

June 30, 2006

President

S o o

Executive Director

350 copies of this public document were printed at a cost of $1,803.00 or $5.15 per copy.
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