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Learning Objectives

In this module, we will:
Discuss why controls need to be tested
Discuss how to develop a test strategy for your agency
Discuss how to develop a test plan for an individual control
Discuss how to test controls
Discuss how to evaluate test results
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Role of the Agency in the Evaluation Phase

Each agency is required to perform an annual assessment
of internal control over financial reporting.

Each agency will need to test controls as part of this
assessment to determine whether the controls are in place
and operating as designed (i.e., operating effectiveness).

Develop the Test Strategy

Testing occurs at two key stages of a review:
Design effectiveness (Module 6)
Perform walkthrough (i.e., test of one)
Collect evidence

Note: From walkthrough and knowledge of the process, if it is
determined that the control is not designed effectively, do not
continue-testing .

Operating effectiveness
Select key controls
Execute tests of controls




