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September 23, 2003

Caohen Bullding-Room 1067

330 independence Avenus, S.W
Washingion, DC 20201

PHONE: [202]-301-2808

FAX: [202]-818-3376

Mr. Roben L. Powell

State Controller

State of North Carolina

312 Bush Strest

Ralzigh, North Carolina 27609-7500

[zar Mr. Powell:

The enclosed Cost Allocation Agreement approves the State of North Caroling Statewide Cost
Allocation Plan (SWCAP) for the fiscal year ended Junc 30, 2002, Any difference between the
armounts cited as fixed in the Agreement and the actual expenditurss for the fiscal vear ended June
30, 2002 will be adjusted in accordance with the terms of the Cost Allocation Agreement,

The approved Central Service Costs contained in the agreemesnt moy be considered as part of the
operating cosls ol your various State departments and agencies in which federally supported
programs are conducted for the fiscal vear beginming July 1, 2001, The indircet cost rate proposals
for thoze departments allocating costs o Federal programs sheuld clearly identify the adjustments
mutde to ssEregate costs between direct and indirect, and to properly rellect those costs normally
billed and those included 1n the State-Wide Cost Allocation,

During cur review of Section IlI- Billed Services Retained Earnings A-87 reconciliation
statements, we disclosed that there wers excess fund balances in the Fleet Managemeant and the
Technology Funds as of June 30, 2000,

Since we are near completion of the FY 2001 SWCAP nezotiation, this matter will be rasolved
as a part of the FY 2001 agreement.

We have enclosed the original and one copy of the Cost Alloeation Agreement, Please sign both
copies and return the original copy to this office retaining the capy for your files, In addition,
please sign the copy of this transmitial letier to indicate your concurrence with the understanding
cited above,






